Demand and Supply Questions
1. [image: ]The government gives a subsidy to producers of steel. Effect on the car industry? 
2. A health study shows the benefits of red wine. Effect on the beer market?
3. A global pandemic makes it harder for people to attend movie theatres and live shows. Effect on the market for home video streaming services? 
4. [image: ]A global shortage of computer chips makes laptops more expensive. Effect on the market for Microsoft Windows software?
5. [bookmark: _GoBack]The global airline industry sees an increase in ticket sales. Effect on production of plastic goods such as kid’s toys?
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Market for lI'IP‘°P5.;- Market for Windows

Software

Expensive computer chips make laptops Price of laptops has increased and
more expensive to produce, shifting Windows software is a complement
supply to the left, causing an increase in of consumption so demand will fall,

price (and quantity) lowering price and quantity.
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Flight Market

Demand for flights has increased.

Jet Fuel Market

Because jet fuel is needed by airlines,
demand for jet fuel increases causing
an increase in quantity (and price).

e Q

Plastic toys and jet fuel are both made from
oil and are therefore substitutes of
production. Because the oil companies
receive more money for the jet fuel they will
produce less plastic causing a reduction in
supply for plastic.
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price of steel falls
because of subsidy

§steel is an |nput used to
make cars, so supply |
%shifts to the right,
lowering price and
quantity,|
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Wine market

positive health study causes increase
in demand for wine, increasing
quantity (and price)

Beer market E

= R

Because people are buying more
wine, and beer is a subsitute for wine
the demand will decrease causing
lower quantity (and price)
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Market for Live Shows ?

Global pandemic causes lower
demand for live shows which
decreases quantity (and price)

Home Streaming Market S

Because home streaming is a
substitute of live shows, demand will
increase causing an increase in price
and quantity.




